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THE PROSPECTS OF ADAPTATION AND DEVELOPMENT  
OF FINANCIAL ACTIVITY OF ISLAM BANK OF DEVELOPMENT 

 IN THE RUSSIAN FEDERATION AND TATARSTAN  
IN THE CONDITIONS OF ECONOMIC SHOCKS 

 
Abstract. The Islamic economic system recognizes as the private property, based on the personal labor, public-

state and cooperative. A basis of productive activity work was considered. Deprivation of property is inadmissible, 
except the extreme cases, condition of payment of full-sizeand fair compensation. In Islamic economic system banks 
perform the same function as in traditional western: compensation of negative factors of the financial markets, spatial 
and temporary demand and offer, distortion of information. Function of banks also consists from ensuring work of 
the national payment service, providers and financial mediation. The first and main distinctive feature of tools of 
Islamic bank from traditional consists in its fundamental divergence with the work of the western bank in financial 
mediation. Carrying out the role of the financial intermediary, any bank accumulates money of investors, which 
didn’t used by their managers, and forms the liabilities in the source of finance. In Islamic model process happens 
slightly more difficult. The investor and the borrower, for instance, act as the agent and the principal respectively. 

Keywords:securities market sukuk, investment market, insurance market takaful, financial services, financial 
institutions Islamic business structures, consulting, trainings, Islamic finance, issue, banks.  

 
The potential possibility of financial and investment activities of Islam Bank of Development in the 

Russian markets can develop in three directions: 
- securities market sukuk; 
- investment market; 
- insurance market takaful. 
Diversification of security of the Russian Federation issues of securities the sukuk, the most effective 

strategic program in securities market of the Russian Federation. Infrastructure of subjects of securities 
market of the Russian Federation is very difficult system of interaction between many institutions (see 
Figure 1). Difficult process of regulation of securities market in the Russian Federation carries outnot only 
public authorities, but also the self-regulating bodies and various associations and societies. In 2010 in the 
Russian Federation the non-profit organization namedthe Fund of Development of Islamic Business for 
Acceleration of Developments, Strengthening of Islamic Financing in the Russian Federation was created. 
FRIB providesthe financial institutions by the following services: 

- design and realization of Islamic financial services; 
-organization of Islamic financial institutions; 
- support financial Islamic business structures; 
- consulting and trainings on Islamic finance; 
- conducting examination on Islamic financial products; 
- development of communications with Islamic financial bodies of regulation of business; 
- choice of business partners and investors; 
- organization and structuring issue sukuk. 
Sukuk is classified as the alternative certificate of securities of equal cost, which certifies possession 

share of the property and the right to income from the realized investment project. Sukuk in the Russian 
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Federation doesn’t need serious amendments of the law on securities to the Russian Federation; so it has 
the character of security and intended for temporary placement of assets in the market. Sukuk in the 
Russian Federation is dictated by the complicated geopolitical conditions in the market and for the 
realization of providing the 28th article of the Civil Code of the Russian Federation about the right to 
religion of the citizen of the Russian Federation (see the figure 1). 

 

 
 

Figure 1 - Infrastructure of subjects of Securities Market of the Russian Federation 
 
It is necessary for achievement of goals of IBD: “In 2020 to become world-class development bank” 

[1]. The external environment for IBD in the Russian market is characterized by difficult geopolitical 
processes since 2014 and economic shocks, which don’t promote stability of macroeconomic as well. 
 Sanctions of the USA have influenced development of 90% of the Russian oil companies and gas 
production sector of Russia Federation: 

- since 2014 were forbidden the USA deliveries to Russia in processing equipment for deep oil 
production more than 152 meters in depth; 

- were forbidden the USA deliveries of the innovative equipment with nonconventional energy 
carriers; 

- were forbidden the USA deliveries the equipment of horizontal drilling; 
- were forbidden deliveries of drilling platforms; 
- were suspended issues of licenses for export of goods in the Russian Federation. 
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The EU economic sanctions were also imposed: 
- restriction for debt financing of many Russian banking institutions; 
- military export of goods was forbidden; 
- exporterswere obliged to obtain new licenses for activity now. 
The Russian Federation as self-sufficient country, has huge raw potential, in turn in 2014 were 

introduced the requirements in response to sanctions: 
- the ban of import of agricultural products from the USA; 
- ban of raw materials and products of the USA; 
- ban of food products of the EU, Norway, Australia, Canada. 
Macroeconomic shocks of the external environment of IBD accelerated the adaptation processes in 

the Russian market as the restrictions, delivered to the EU and the USA; the Russian issuers force found 
the alternative systems of crediting of economyin the Russian Federation. Not application of alternative 
credit facilities of economy of the Russian Federation is fraught with deterioration the condition of the 
balance of payments, because of lack of inflows of the foreign capital. Counteraction of Russia to 
economic shocks has characterized by three ways: 

- inflow of the private capital to the Russian Federation across the alternative EU to channels; 
- expenditure of currency reserve of the Central Bank of Russian Federation; 
- increase the account of the current operations. 
Thus, the increasing geopolitical tension and growth of financial risks for the companies of the EU 

around the Russian Federation is for IBD an incentive for the accelerated adaptation of investor activity in 
Russia and its regions: Tatarstan, etc. Successful identification of the Russian Federation on geopolitical 
space in the international division of labor will lead Russia to growth of economic development. Need of 
stop large-scale ruble depreciation depends on falling of energy costs. The forecast for 2018 is provided in 
table 23.Table source: bank reporting, calculations of the Center of development and Committee of Civil 
Initiatives [1]. 

 
Table1 - The economic forecast of development of THE Russian federation in 2018 

 
 Economy parameters in Russia Federation 2014 2015 2016 2017 2018 
1 2 3 4 5 6 7 
2 The oil price in US dollars for barrel 98 60 60 60 60 
3 Growth rate of GDP in % 0,4 -4,1 1,0 1,0 1,4 
4 Growth rate of investments into fixed capital in % -1,3 -17,5 3,3 1,9 3,1 
5 Balance of the account of the current operations in % GDP 3,1 8,0 2,8 3,1 2,6 
6 The rate of inflation in % 9,9 11,0 6,3 5,2 4,5 
7 Exchange rate of ruble to dollar 37,2 58,6 51,03 52,2 52,1 
8 Increase in budget revenues in % 0,0 -14,8 -12,1 -2,4 -2,1 
9 Reserve fund in billion dollars 90 69 35 17 9 
10 Net capital inflow -143 -130 -69 -71 -54 

 
According to the economic forecast till 2018 the economy of the Russian Federation expects long 

crisis and devaluation of ruble, which needs to be neutralized due to inflow of the alternative private 
capitals. The external environment for IBD in the Russian financial market is characterized also by bank 
crisis and process of sanitation of commercial banks: the credit institution BTA-Kazan is transferred to 
sanitation to TatFondBank, the Baltic Bank to Alfa Bank, RostBank the BIN to Bank. The Central Bank of 
Russian Federation has made monetary issue in 110 billion rubles for rehabilitation of the banks. Bank 
crisis of Russia is characterized by decrease in business activity. Algorithm of operation of the mechanism 
of adaptation and development of IBD in the Russian financial market is based on the economic forecasts 
(figure 2): 

- strategic objectives of IBD unclaimed by other subjects of the banking system of the Russian 
Federation; 

- sufficient level of studying of scenarios of development of economy of the Russian Federation until 
2018; 

- reforming of the IBD internal environment in the direction of training and consulting in the 
conditions of the Russian Federation and Tatarstan; 
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- readiness of the banking sector to accept liquid means of the Islamic countries; 
- profitability of deposits of “Amal” of-15%; 
- the system of ATMs for the Visa cards; 
- demographic growth of ethnic Muslims up to 27 million people in the Russian Federation; 
- political factors. 
 In the conclusion we would like to note, thatextent of the development of Islamic banking system 

in the Russian Federation is at the level of services of microfinance in a range of the Muslim population. 
Transition to higher investment step of Islamic banking systemto the Russian Federation is caused by 
timely creation of large investment Islamic banks for the purpose of sanitation of the current economic 
shocks. It is necessary to agree with opinion of erudite economists of Russia: “The large companies can be 
compared to “diamonds in a crown of the developed countries” [3].Investment has to be made in the 
sphere of production of goods and construction for strengthening of real economy of the Russian 
Federation and in Tatarstan. 
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