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INNOVATIVE DEVELOPMENT OF SMALL BUSINESS AS A
FACTOR OF SUSTAINABLE DEVELOPMENT
OF THE KAZAKHSTAN ECONOMY

Abstract. Traditionally, small business is not only a catalyst for economic growth in the economy, but also a
guarantor of its stability in solving employment issues, optimizing the industrial sector, the quality of science and
innovations, etc. In this connection, the authors of the article consider the innovative development of
entrepreneurship as a factor for the sustainable development of the economy of Kazakhstan. The process of
innovation development can effectively proceed only in certain conditions created by the innovation environment.
Innovation environment is a prerequisite for the formation of an effective innovation system. The development of the
country in the future should become innovative, the spatial configuration should become more flexible, not tied to
the existing energy source base and centers of concentration of financial flows. Small businesses are most suitable
for individual psychological characteristics of a person, they are simpler and more transparent, and therefore
accessible to a wide range of citizens.

Keywords: small business, entrepreneurship, innovations, programs, support, competitiveness.

INTRODUCTION

Entrepreneurship should be viewed as a manifestation of initiative, economic activity in conditions of
constant risk, as a function of a special kind, associated primarily with the systematic receipt of income
and profit from a particular activity. As A. Popov notes, by its nature, entrepreneurship has a dual basis.
On the one hand, it acts as a type of labor activity, on the other - as a special type of behavior of an
economic entity.

The essence of entrepreneurship as a type of activity is manifested through entrepreneurial initiative,
innovation and creative search, constant economic risk, economic interest in the results of work,
responsibility for the results of labor. “Historically, the development of the productive forces of any
society, as a rule, began with a small production. It is not by chance that in the Western theory, the main
features and principles of entrepreneurship are often considered on the example of small ones, in
particular, within the framework of the Griindurgsforschung, New venture theory, which provides a sharp
increase in new companies in a favorable economic environment. It should be noted that in the Gunder’s
theory, the creation of a new enterprise and a set of related questions are interpreted on the basis of the
initial small business. From this we can conclude that entrepreneurship as a type of activity usually starts
from a small size and already in the process of carrying out its economic activity, further transformation
into a medium or large business takes place, or it remains small” [1].

MAIN PART

Consider the essence of the concept of "innovative development". The most fully reveals the essence
of innovation development as “a special innovation focus of goals, ways to achieve them, a special
innovation setting ”the mechanism of state influence on the economy and market self-organization, due
to the preferential orientation of links in all spheres of the economy to the integrated use of innovations in
the production of goods and services, redistribution of forms and regulatory methods for impact impact
"To reveal the essence of the socio-economic process" innovation On-line development it is necessary to
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identify a number of principles of its organization, reflecting the conditions necessary for its
implementation (such as the presence of the innovation environment and the innovation system); defining
the importance of the human factor in the innovation process (the innovative susceptibility of the
individual and society, the motivational mechanisms for the development of innovative thinking).

Small business in its essence is not an organizational-legal form of management, that is, only because
it is such. The subjects of small business of various organizational and legal forms may be small, and the
concept of “small” at best can provide certain features for individual forms. For example, the specific
nature of the peasant (farmer) economy does not follow from the size, but from the nature, of the
principles of organization of this form of management. Small business as a component of entrepreneurship
in general characterizes the size, parameters of this phenomenon in relation to a specific subject. Since we
are talking about small forms, this means that the dimensions of the lower, minimum possible to a certain
level are fixed [2].

This definition will help to protect innovations from processes that do not give the desired effect, and
can be applied to any improvements and new developments in the production and organizational areas of
the enterprise [2].

Table 1 - The main content and properties of innovations, innovations and innovations

Category Stage Content Properties
. Patent, invention, discovery, new S
Innovation Introductory Availability of novelty
methodology, etc.
. . . . L Th ializati
Innovation Intermediate Introduction of innovation, its use ¢ need and materialization
of novelty
Diffusion of novelty,
Innovation Final Dissemination of innovation obtaining the necessary

effect

Innovative activity begins on the basis of research, development and (or) design works, which create a
reserve for the innovation cycle. As a result of these works there is an innovation that becomes an
innovation in the form of a method, product or service. Such a complex nature of innovation, a variety of
applications, methods of use and its versatility require the classification of innovations necessary to
identify the type of innovation and the degree of its impact on the effectiveness of production. Consider
the existing classification of innovations of domestic and foreign scientists.

Forming effective innovation mechanisms in the economy of Kazakhstan using the potential of small
business is a pressing problem and the fact that the accumulated experience of industrialized and post-
industrial countries focused on the development of market economy relations certainly shows that small
business is a necessary condition for achieving economic success and is the main engine of innovation
development [3].

All structures are interested in the development of such a sector of the economy, since small business
is the basis on which the entire economic pyramid will be created, which can provide jobs for a significant
part of the population and form the middle class of society. From this it follows that the faster a significant
stratum of small business entities is created within the state, the more actively the model of an effective
market economy will develop, including the implementation of the tasks of economic restructuring and
transition to a new level of technological structure.

The process of commercialization of innovation is a problem for small enterprises, and at the same
time is a very important stage in the innovation activity of small enterprises (hereinafter referred to as
MP).

Thus, reimbursement of the costs of the founder (developer) of the innovative product and further
profit from his idea is carried out. Innovation activity is an activity aimed at finding new ideas and their
further commercialization in order to increase the range and quality of products, modernize technologies
and organize production [4]

Innovation activity contains the identified problems of enterprises, the introduction of the innovation
process, as well as its organization. The advantage of the innovation activity of enterprises is that all the
87
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developed ideas are gradually aging. It follows from this that innovations include changes in the economy,
industry and behavior of people, and therefore they should be oriented to the market, meeting its needs.
But, despite all the features of innovation, the problem of innovation in small business remains open today [5].

The process of innovation development can effectively proceed only in certain conditions created by
the innovation environment. Innovation environment is a prerequisite for the formation of an effective
innovation system. Therefore, it is necessary to consider in more detail the essence of this category.

To provide the necessary support for innovation processes, it is necessary to create an appropriate
infrastructure that would implement financial, information, consulting, marketing and other types of
support for innovation projects. The combination of scientific and technological clusters and innovation
infrastructure creates conditions for the development of the territory in which they are located.

So, the main advantages of a regional cluster include [6]:

1. The presence of a sustainable system of dissemination of new knowledge (technological network).

2. Additional competitive advantages of cluster enterprises due to their internal specialization within
the cluster economy.

3. An important feature of innovation-industrial clusters is the presence in their structure of flexible
entrepreneurial structures that form the innovative potential.

4. Regional industrial clusters are extremely important for the development of small business, which
facilitates access to ideas, the market and capital.

To date, a unified theoretical position in the formation and development of comprehensive measures
for the development of innovative entrepreneurship has not yet been formed, which implies the expedient
continuation of research in this direction.

Thus, the effectiveness of the innovation development of the economy depends not only on how
effective the activity of independent economic agents (firms, scientific organizations, universities, etc.) are
individually, but also on how “they interact with each other as elements of a collective system creating and
using knowledge, as well as with public institutions (such as values, norms, law)”.

In foreign countries, including European, small business is considered as the most important type of
business, based on a direct search for innovations and opportunities for the production of goods and
services based on scientific research. According to American scientists J. Kay and S. Davis, small
business should be considered as a special type of activity that contains the basic mandatory conditions
and requirements [7]. Consequently, the founder of the innovation idea initiates the connection of
resources, capital and labor with one process of producing a product or service, and also solves the
problem of making important decisions in the process of productive productivity, which will later
determine the direction of innovation in small business. They also believe that the initiator of the project is
an entrepreneur who seeks to introduce innovative technologies based on both commercial and product
services, with the introduction of new forms of organization of activities that have no analogues, in which
the project initiator participates a certain risk.

CONCLUSION

In addition to the above, it is worth agreeing also with P. Drucker, who puts forward two
entrepreneurial functions that, in our opinion, emphasize the special features of entrepreneurship: it is
about marketing and innovation [8]. The scientist claims that a business is different from all human
organizations in that it provides for the sale of goods and services, that is, any organization that uses
marketing when developing or selling a product can be called a business. The second function of business
is innovation, that is, the provision of better and cheaper goods and services (it is not enough just to
produce cheap goods and services, the business must provide better and cheaper ones).

Thus, it can be said that the spread of innovation in the economy is a direct goal and function of
entrepreneurship. The problem of successful development and implementation of innovative projects in
the context of economic reforms is of fundamental importance. Unfortunately, in modern conditions the
innovative potential of small business is underused. The development potential in this area has not yet
been exhausted. In the countries of the world, the ranking in terms of innovation of small and medium
businesses and the results remain unchanged, Switzerland remains the leader. He is followed by the
United Kingdom, Sweden, Finland, the Netherlands, the United States of America, Singapore, Denmark,
Luxembourg and Hong Kong.
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X. JocMyxaMenoB aTbIHAAFbI ATBIpay MEMJICKETTIK YHUBEPCUTETI

KA3AKCTAHHBIH 9dKOHOMUKACBIHBIH TYPAKTBI JAMYBI ®AKTIIEPIHIH
INAFBIH BUBHECIHIH MHHOBALUSAJIBIK JAMBITYbI

AnHoTauus. JlocTypii Typae ImarelH OnW3HEC SKOHOMHKAIarbl SKOHOMHKANBIK OCY/AIH KaTalu3aTopbl FaHa eMec,
COHBIMEH KaTap >KYMBICIIEH KaMTy MoceleNepiH IeNIyAeri TYPaKThUIBIKTBIH KeIili, GHePKACIll CEKTOPBIH OHTAMIaHIBIPY,
FBUIBIM MEH WHHOBalMsUIap camackl jkoHe T.0. OchifaH OaiyIaHBICTBI, MaKaJaHBIH aBTOpiapbl KaszakcTaHHBIH
HKOHOMMKACBIH TYPAaKThl JaMbITy (DaKTOphl pPETiHAE KOCIIKEPINIKTIH WHHOBALWSIIBIK JaMybIH —KapacTbIPajbl.
VHHOBAIMSIIBIK JaMy Yepici MHHOBAIMSUIBIK OPTaHbI KypFaH Oenrini Oip »kafjaiyiapia FaHa THIMII TYPAE KYMBIC icTei
anazpl. VHHOBaUMSUIBIK OpTa THIMAI WHHOBAIIMSAJBIK SKYHEHI KalbINTACTBIPYIbIH ANFBILIAPTH OONBIN TaObUIAMBL
Bonariakra enjiH AaMybl HHHOBALUSUIBIK OOJIyFa THIC, KCHICTIKTIK KOHQUTYpalus KOJJaHbICTAFbl SHEPT sl KO31 0a3achiHa
’KOHE KapXKbl aFbIHIAPBIHBIH LIOFBIPJIAHY OpPTAJbIKTapblHA eMec, MKeMAi 0oiysl kepek. KimiripiM KocimopbHIap XKeke
aJlaMHBIH JKEKe IICUXOJOTHSUIBIK CHIIaTTaMalapblHa CoKec Keledi, oiap KapamaibIM JKOHE amiblK, COHIBIKTaH
a3zaMaTTap/blH KE€H ayKbIMBbI YIIiH KOJI )KETIMJI.

Tyiiin ce3aep: marbiH OM3HEC, KACIKEPIIiK, HHHOBAIUSIIAp, OaFaapiaManap, Koijaay, 6acekere KabiaeTTilik
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ATbIpayckuii rocyapcTBeHHbIN yHUBepeuTeT uM.X.JlocMyxamenoa

NMHHOBAIIMOHHOE PA3ZBUTHUE MAJIOI'O BUSHECA KAK ®AKTOPA
YCTOMYHUBOI'O PA3BUTHUS SKOHOMUMKH KA3AXCTAHA

AHHoOTauus. TpanuuuMOHHO Manblii OHM3HEC SBIAETCS HE TOJBKO KAaTalIU3aTOPOM OSKOHOMHYECKOTO poOcTa B
SKOHOMHMKE, HO U TaPAaHTOM €0 CTa0MJIbHOCTH B PEILIEHUH BOIPOCOB 3aHATOCTH, ONTHMHU3ALMH IIPOMBIIIJIECHHOTO CEKTOPA,
KayecTBa HayKM M HMHHOBaUMi M T.A. B cBA3M c 4yem, aBTOpHI CTaThU paccMaTpUBAalOT MHHOBALIMOHHOE pa3BUTHE
MpeNpHHAMATEIbCTBA KaK (AaKTop ycTOW4YMBOro pasBuTus sKkoHoMuku Kazaxcrana. IIpomecc MHHOBa-LIMOHHOTO
pa3BUTHI MOXeT 3(P(EKTHBHO NMPOTEKATh TONBKO B ONPENENICHHBIX YCIOBHSX, CO3IAHHBIX HHHOBA-IUOHHOW Cpenoil.
VHHOBaNMOHHAsT cpela SIBISETCS NPEeNNOCHUIKOW (OPMUpPOBAaHMS NEHCTBEHHOW WHHOBAIMOHHOW CcHCTeMBbl. Pa3Butue
CTpaHBI B IEPCIEKTUBE JOJHKHO IPHOOPECTH HHHOBAIMOHHBIN XapakTep, MPOCTPAHCTBEHHAS KOH(PUTYypalus TOIDKHA CTaTh
Oosiee rOKOM, HE MPUBSA3aHHOM K CJIOXKMBLICHCS SHEPTOCBIPHEBON 0a3e M LIEHTpaM KOHLEHTpaUuu (PUHAHCOBBIX MMOTOKOB.
Mansie npeanpusTus Haubosee NOAXOAAT U1 HHANBUAYAIbHBIX ICUXO0JI0-THYECKUX XapaKTePHCTUK YeI0BeKa, OHU Ooee
MPOCTHI U MPO3PayuHbI, © TOATOMY AOCTYITHBI LIUPOKOMY KPYTYy TpaXK[IaH.

KiroueBble cjoBa: Manbelii OM3HEC, NpeIIPUHUMATENBCTBO, WHHOBAIlMM, IPOTPaMMBbl, TOIICPKKA, KOHKY-
PEHTOCIIOCOOHOCTS.
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